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Dear Mr Keey

Thank you for your Official Information Act 1982 (the Act) request dated 19 October 2018.
You have sought:

... a copy of all correspondence from Talley’s Group (Motueka), including Amaltal, or
its representatives since January 1 2018 that has been received by Ministers of the
Crown (including Associate Ministers), their staff and any employee of Ministerial
Services or Department of Prime Minister and Cabinet.

This request was transferred by the Department of Prime Minister and Cabinet as the
request is more closely connected to my functions as the Minister of Fisheries.

| have identified three items of correspondence that fit within the scope of your request.

Information to be released
Two items will be released to you, with some information withheld to protect the privacy of
individuals under section 9(2)(a) of the Act.

Information to be withheld
One item will be withheld in full under section 6(a) as the making available of that information
would be likely to prejudice the international relations of this Government.

You are entitled to ask the Ombudsman to review this response under section 28(3) of the
Official Information Act. You can contact the Ombudsman online via the Ombudsman
website, by email (info@ombudsman.parliament.nz) or by post to The Ombudsman, PO Box
10152, Wellington 6143. Further details can be found on the Ombudsman website at:
www.ombudsman.parliament.nz.

Yours sincerely

A\

Hon Stuart Nash
Minister of Fisheries

+64 4 817 8712 E Private Bag 18041, Parliament Buildings, Wellington 6160, New Zealand B s.nash@ministers.govt.nz beehive.govt.nz
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15 October 2018

Minister Nash
Ministry of Fisheries
Private Bag
Wellington

By email

Dear Minister,

There were two matters you raised last Wednesday which requigq-"c{g}i@

Leasing Quota =T
N\ )

F

You alleged that most of New Zealand’s “top ]aq/\uqr&:@!ders Tda\'fi;i\ﬁslfi?;}?}/'owrz fish they

\

Just lease it our”, That statement is incorreet. \The\top 10NZ ‘gﬁ;o;}xliholders (all species)
and their activity is set out below: N/ A 1;-.}\\‘1 S

< N A A
/B\.Ql NN LY

| Name I L = ~~\-"Tonnes Held | Fish thei‘rQuoay
1 | Sanford LCNNP (OO 130,349 Yes
2 [Sellord 57w CONT 122,489 Yes
3 Talley's Group> | > AN € ’ 81,311 Yes |
4 Independent Fisherigs (\\‘{\\* ) 50,219 Yes
5 Vel \\ X : AN\ 27,351 No
6 | United Fisheries S\ % 14,709 Yes
7 i‘Tahu NN\ 14,565 Yes
8 Ceebay / Mariha NZ Con 10,536 Yes
9 Aotearod Fisheries. 9.047 Yes
10 S N 7,640 Yes 4

- ,,)\\‘ < A

\ ‘Tv/.‘ \"\ \\ . . .

Xo/u‘\ca;n___ see they all fish their quota with the exception of one.
W\ )™

My-wider concern is with the suggestion that for some Teason leasing quota should be
discouraged, First, all quota holders actively trade quota annually in the Jease market - it is

entral component of the QMS that they do that in order to balance their catch mixes. The
ability to trade ACE eénsures Industry as a whole can ‘balance’ their ITQ and catch. Trading

outcome.
By
—————————— ——— — &, i e e —
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The Industry be it Talley’s, Sealord, Sanford’s or others al]
doing so makes the most economic and efficient sense.
to be efficient at catching Jack Mackere] — Independent and

specialize or have the vessels

Sealord do, hence we would ordinarily le
something where our efficiency is better (
regularly combine (by way of ACE lease)
vessel and not several are required to h

(economic efficiency) that the Minister of Fisheries shou]

exactly as the QMS intended and it is achiev

Resource Rentals

The other concerning comment was a su
were given their quota for nothing”.

Your suggestion that existing quota ownershi

pport for resource rentals on the basis~

A\
% o
i o

lease in and lease out fish where
For example, Talley’s don’t

ase out our mackerel quota or trade it for
e.g.: Hoki, Dory or Roughy). Industry also
quota parcels on a single vessel to ensure one
arvest the resource. Those are al] outcomes

d promote not discourage. It’s

ed to a large extent by the ability to trade quota.

€

‘Industry

NNy ——N,
\ F e b

N\ P

obtained “without cost” to those in our Seafood Industry eannbt be) substantiated> " J—

facts that substantiate that, ||

corrected you at the time but wish to provide you with the
Fisheries quota can only be acquired from 3 SOU{CQgE’\"'(

1) Purchase from the Crown. W\
ii)  Initial allocation from the Crown. '\

iit) Purchase from 3% party.

Crown Sale of Quota .

2\«
On initial allocation 1, 1986 over 200,000

AN\ |
W W ) ]

I\

I've attached some, of the initial M@Et,té’ﬂder documentation
X, N st \ N 2"

P A A - A\
COL\ FO A\
For c(x_”amvgle; the Grqwr[_‘fqtamed

A~

\. % —

M/T of quota was retained by the Crown for sale.

.

and sold at market value 64% of all hoki quota, 49% of the

hake \quota, 26%-of Otange Roughy, 24% of Ling, and 27% of the entire Silver Warehou

fishery.‘__ 2

following years.

Allocation

The initial quota allocations were b
~ they did not constitute a ‘windfall

2

The QMS changed the character of the then existing fish
catching right to a property right, restricting annual catch access to fixed tonnages of catch.
These property rights arose from the investment by Indus
New Zealand’s fisheries. In many cases, the initial quota

development and viability of
allocations were significant]
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y below historical catches

ased on historical catches and investment in the fisheries

ing rights, from an unrestricted
try of millions of dollars in the

» resulting in immediate and
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substantial economic losses to Industry. Although partial compensation was available, most
current quota owners absorbed the full costs of the restructuring in anticipation of benefits
from future quota increases. Industry met the full costs and risks of the exploration and

investment capital to create value, Prior to the QMS most of this value of was intangible; in
the development of catching technology, processing capability, and markets which the QMS
purposefully recognized, as without it fishing rights were of little use.

Allocation to existing fishers was made on that basis on introduction of the QMS - not
‘without cost’.

Acquisitions From 3 Parties
i 7N

4=}
The overwhelming majority of quota ownership today is the result of { ,,(:saig«__\ék__ld;fjﬁrcha_sg:, 2 A&
of quota on a willing buyer / willing seller basis subsequent to the iﬁiﬁal"‘a\l‘l__oéﬁtionsi,.._‘;Ihe__u_-- i
vast majority of those who were allocated quota based on their Historic fishing history Eave =
since sold out of the Industry with new or other entrants having acguired that quota, \Bona
fide, and for value. N\ : 61\\\/

N N \-

As a result very little of today’s quota holdmg)son\thﬁb SlS(OffiSh that Was allocated by
the Crown in 1986 — rather it was purchdsed for\full value onban.open market by today’s
quota holders. O A 8 %% S

./ﬂ\

Summary

In summary over 80% dfalf quota

T

et | I'. \
b Il B \

: od\gy“byNew Zealand quota holders was either

heldt

A\

- Y

- Purehaged fromthe Crown'gn\\ ™
- _~Purchased from a-3" party. for full value on market
;.-’J__J_ \:\\ ;.-"‘ - I|I ?‘\\' ~ \ I.'//".
\. ‘ ‘__/‘_-‘ 3 -\ III x..//“.._)\-'
It was.not ‘al{@w‘g forffree’ as you suggested last Wednesday.

Fingl{,)?{i-éﬁ?tﬁéﬁﬁétter of resource contributions, the New Zealand Seafood Industry has
contributed’over $365m in the last 10 years to the Crown by way of Management Levies,
\ Conservation Levies and Deemed Value payments. I know of no other sector that is
‘confributing as much to the sustainable management, research or ocean resources of New

Zealand’s marine environment. It is an already unparalleled and largely unrecognized

contribution.

Kind regards,

Andrew Talley
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Presg Release !

The Minister of Fisheries; Hon, Colin Mg

availability of severaj] SPecieg of finfish by wa
Competitjye tender . Of the gj i

la !
Ltonnes of fish wiy) be allocateg in Parpetujty andﬂiiﬁTQ
tonnes will he allocateq only for the figh; a s
September 1987, Speci

h

2§53 leompanies arq il
" which w{;§{9105g>on lg{@éggmbe
' C i available for tende:_q;e;;?zo tqnneghqvax
* Barracouta, 1271 tonpeg of Haka, 2117 \tonnes @f Ling,’
t ) . e VN

Details of ;héf£§ﬁh;f/apq?ﬁéqgéf°aocuments are
Offices of tﬁh\ﬁinistnygo )Agriculture and Fisherjeg,
9 12 Saiiialie N

availahie fronm
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'(Advertisement)

Persons eligible

1
‘national or
company (more
than 75%

New Zealand
shareholding)

Small Won-Quota
heolding

Processors (ag
defined in . |

conditions| pf .~

tendex) - |’
Tender’ ocu

mehts in

Bag ;.
pPistriot or| Regi

L - -9 Murray Cam&ron,

Yelephiones 720~367.

WLl ‘sot

“2\

T AR T = ST i e gy

Any New Zealand

obtained ffom the ‘Min
29, Wellington, by o
gional Offices

2t \Be accepted.
*\§ Species and Areas are-as

" Management Areas, Total
Histories) Notice 1986,

MAF
FISHERIES ITQ TENDER

for individual

for the species referred to belaw:
Amount
' ' . (tonnes)
Species Areas* IT0 - amg
Barracouta -~ B 2

:Barracouta
Hake -

Hoki
Ling
Ling .
Orange Roughy
Stargazer- i

(CHaky/ COAXN

- 3

\
S

lng the conditions of +
istry of Agriculture a
ostal application or 4

Q ender may he

nd Fisheries, Private

irectly from MAF

Any enquiries should be directed

Economics Division, MaF, Wellington, )
Tender bids postmarked after 12 December 1946

defined in the Fisheries (Quota
Allowable Catches, and Catch



27 July 2018

Hon, Stuart Nash
Minister of Fisheries
By Email

Dear Minister,

Cabinet Pager an Cameras

D
For the avoldance of doubt the undersigned NZ Sezfond companles end stakeholdars _dQD N
q

0% _support your current proposal for compulsory camerss to be imposed on®
commercial fishing vessels, ,\

The reason for those objections sre well known to you and any one of uw{.‘g}happy to
meetand articulate those further,

The purpcse of this letter is to dismiss any suggestion that the N@afood Industry”
supports the current proposal, Is In any way split In 'ts oppositlontdiit or thet our Industry
has anything (ess than ovarwhelming opposition to your M Sy'S current proposa! for

cameras. \/‘

As aiways we welcome construgtive engagement o{n,fhe matter but vdsh to ensure nothing
proceeds on the basis of a mistake as to the leve\or\eﬂstence of support for that proposal,

Yours Sincerely, (( N

p

Pupurl/W@ealozd) -
i

Te Ohu Kal Moana Trustee Ltd

Now Zealand Fecderatinn of Commercial Fishermen

C
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